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Participants’ rights in connection with termination

8.—(1) The rights referred to in regulation 7 are —

(a) a right to terminate participation at any time without penalty by giving 14 days

written notice of termination to the promoter or any of the promoters at an address in

the United Kingdom which has been furnished to the participant in writing;

(b) where notice is so given not more than 14 days after the participant first agreed to

participate in the scheme, a right to require the promoter or any of the promoters to
repay the participant within 14 days any monies which he had paid to or for the benefit
of the promoter or any of the promoters in connection with his participation in the
scheme or paid to any other participant in accordance with the provisions of the
scheme less -

(i) any amount due from or paid by him in respect of goods which he has sold:

(ii) an amount equal to the value of any other goods which have been delivered to him
under the scheme and which he has not re-delivered or despatched to the promoter or
promoters or to a person nominated by the promoter or promoters to receive them:

(ili) where any goods so re-delivered or despatched have deteriorated and their
deterioration was occasioned by an act or default on his part, an amount equal to the

diminution in their value resulting from such deterioration;

(c) where notice to terminate participation is given by the participant in any other

circumstances, a right to require the promoter or any of the promoters to buy -
(i) at a price which is not less than 90 per cent of the price which the participant paid

for them less, in the case of any goods the condition of which has deteriorated due to
an act or default on his part, an amount equal to the diminution in their value resulting
from such deterioration;

(ii) on terms whereby the price is payable upon delivery of the goods or, if the goods
are already held by the promoter or any of the promoters, forthwith, and

(iii) for delivery within 21 days of the giving of the notice at any place which the
participant may reasonably nominate, any goods which he has purchased under the

scheme;

16) The Pyramid Selling Schemes Regulations 1989.
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(d) a right to be discharged upon the termination of his participation from all
contractual liabilities towards the promoter or any of the promoters in connection with
the scheme except -

(i) liabilities relating to payments made to him under contracts which he has made as
agent for the promoter or any of the promoters;

(ii) in a case where termination of participation does not give rise to the right described
in sub-paragraph (b) of paragraph (1) of this regulation, any liability to pay the price of
goods already sold to him by the promoter or any of the promoters;

(e) if the promoter or any of the promoters terminates his participation in the scheme in
accordance with its provisions, a right to require the promoter or any of the promoters
to buy -

(i) at the price which the participant paid for them less, in the case of any goods the
condition of which has deteriorated due to an act or default on his part, an amount
equal to the diminution in their value resulting from such deterioration,

(ii) on terms whereby the purchase price is payable upon delivery of the goods or, if the
goods are already held by the promoter or any of the promoters, forthwith, and

(iii) for delivery within 21 days of such termination at the promoter's expense at any
place which the promoter may reasonably nominate, any goods which the participant has
purchased under the scheme.

(2) When the written notice referred to in sub-paragraphs (a) and (b) of paragraph (1) of
this regulation is given by post, the period of notice shall start to run from the day

when such notice is posted by first class post to an address furnished by the promoter.

<= 7N oEAFuAAR 199017 >

2. The Pyramid Selling Schemes Regulations 1989(1) are hereby amended:

(e) in regulation 8(1)(c) by the substitution of the following for the words from the

beginning of that sub-paragraph to the end of sub-paragraph c(i):—

“(c) where notice to terminate participation is given by the participant in any other
circumstances, a right to require the promoter or any of the promoters to buy any
goods which the participant has purchased under the scheme—

(i) at_a price which is not less that 90 per cent of the price which the participant paid

for them, except that from the price which would otherwise be the minimum price
permissible under the foregoing provisions of this sub-paragraph there may be
deducted an amount equal to any diminution in the value of the goods resulting from
any deterioration of them which was due to any act or default of the participant;”

(f) in regulation 8(1)(c)(iii), by the deletion of the words “any goods which he has

purchased under the scheme”; and

17) The Pyramid Selling Schemes (Amendment) Regulations 1990.
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Section 69: Definition; requirements
(b) Every multi-level distribution company shall provide in its contract of participation
that such contract may be cancelled for any reason at any time by a participant upon

notification in writing to the company of his election to cancel. If the participant has
purchased products while the contract of participation was in effect, all unencumbered
products in a resaleable condition then in the possession of the participant shall be
repurchased. The repurchase shall be at a price of not less than ninety per cent of the
original net cost to the participant returning such goods, taking into account any sales
made by or through such participant prior to notification to the company of the election

to cancel.

<02 HEA=FE UATEIEI) >

§ 14-302. Repurchases required

(a) In general. -- A multilevel distribution company may not require a participant in its
marketing program to buy goods or services or pay any other consideration to
participate in the marketing program unless the multilevel distribution company agrees
to repurchase the goods:

(1) that are in resalable condition: and

(2) that the participant has been unable to sell 3 months after receipt of the goods first
ordered.

(b) Contracts of participation. -- A multilevel distribution company shall state in writing
in each contract of participation in its marketing program that:
(1) a participant may cancel the contract for any reason within 3 months after the date

of receipt of goods or services first ordered by written notice to the multilevel

distribution company: and

(2) on cancellation, the multilevel distribution company shall repurchase the goods.

(c) Repurchase price. -- The repurchase price shall be at least 90% of the original price

paid by the participant.

< 0lF FolxlofLtE WEW >

§361. Definitions

As used in this Subpart:

(7) "Reasonable commercial terms" includes repurchase by the seller, at the participant's
request, and upon termination of the business relationship or contract with the seller, of
all unencumbered products purchased by the participant from the seller within the

previous twelve months which are unused and in commercially resalable condition,

provided that repurchase by the seller shall be for not less than ninety percent of the

18) General Laws; Part [; Title XV: Chapter 93: Section 69.
19) MD Bus Reg Code § 14-302 (2016).
20) RS 51:361.
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actual amount paid by the participant to the seller of the products, less any

consideration received by the participant for purchase of the products which are being
returned. A product shall not be deemed nonresalable solely because the product is no
longer marketed by the seller, unless it is clearly disclosed to the participant at the time
of the sale that the product is a seasonal, discontinued, or special promotional product,
and not subject to the repurchase obligation.
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